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Agenda

=Economic data
= Market data

*Review of past bear markets and
recoveries

= SilverOak’s outlook
= SilverOak updates and other items
= Questions




Economy:
Mixed Signals
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Market Dashboard
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High Energy Costs Impacting Economy

Price of oil
WTT crnude, nomiimal pnces , USDyYbarmel

$160
Jul. 3, 2008:
$145. 29
£140
S, 30,
$120 Jun. 13, 2014: 2022:
$106.91 $105.76
$100
Oct. 3, 2018
80 $76.41
F680
HA40
Feb. 12, 2009:
$33.98 Feb. 11, 2016
$20 $26.21
< Apr. 21, 2020:$11.57
0 , . , , , , : : : .
‘0z 04 06 08 10 12 14 16 18 20 >

@ Source: Factset, IEA, JP Morgan Asset Management. Data as of 6/30/2022
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GDP Growth Flattening

Real GDP
Billions of chained (2012) dollars, seasonally adjusted at annual rates
%$21.,000
lcDP(®) 2021 3021 4Q21 1Q22 |
$20,000 Q/Qsaar 67 23 6.9 16 ~
Y 122 49 55 35
$19,000
318,000

Trend growth:
2.0%

317,000

$16,000

$15,000

$14,000

313,000

$12,000 . . : :
01 03 05 07 09 "11 13 "5 17 19 21

Source: Bureau of Economic Analysis, Factset, J.P. Morgan Asset Management. Data as of 6/30/2022

o

SilverOak _



—7—

Earnings Still Expected to Grow

S&P 500 earnings per share

Index annual opaerating eamMminogs
300
S2T5S

2 - Consensus analyst estimates

- Earnings recessions
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@ Source: FactSet, Compustat, S&P, JP Morgan Asset Management. Data as of 6/30/2022
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Job Growth Remains Strong

Civilian unemployment rate and year-over-year wage growth
Private production and non-supenisory workers, seasonally adjusted, percent

16%
50-year avg. Apr. 2020:14.7%
Unemployment rate 6.2%
14%
Wage growth 4.0%
12%
Nov. 1982:10.8%
Oct. 2009:10.0%
10%

May 1975:9.0%

: U“‘

4% - o e - o e .-

Jun. 1992:7.8%

Jun. 2003:6.3%

May 2022:6.5%

2%

May 2022: 3.6%

U% T T T T T T T T T T T T T
7173 fy 77 79 '8t 'B3 'BL BT 89 '91 '93 '95 'e¥ 99 01 03 ‘05 O7 09 11 13 M5 1T 19 21

@ Source: BLS, Factset, JP Morgan Asset Management. Data as of 6/30/2022
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Current Economic Factors Scorecard

Positive Neutral Negative
Corporate Earnings Interest Rates | China

U.S. Dollar| Geopolitics

Employment U.S. Inflation

Global Growth | Commodity Prices
Eurozone | Consumer Confidence (-)

Monetary Policy (-)

Housing (-)

Fiscal Policy (-)

As of 6/30/2022 (+)/(-) signifies upgrades/downgrades in categories
@ 1 l signifies sentiment shifts within a category
WSilverOak
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Markets:
Few Places To Hide
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Market Summary
= Equity market performance

2019-2021
Q2 2022 YTD  Total Return

— US large cap

* S&P 500 -16.1%  -20.0%  +100.4%
— US mid cap

* Russell Midcap -16.9%  -21.6%  +87.4%
— US small cap

* Russell Smallcap 17.2%  -23.4%  +72.9%
— International equities

e MSCI ACWI ex US -13.7%  -18.4%  +45.0%

— Emerging markets
o MSCI Emerging Markets -11.5%  -17.6% +36.6%

Source: Morningstar
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Market Summary

= Bonds and other asset class performance 2019-2021
Q22022 YTD Total Return

— US fixed income

* Bloomberg U.S. Aggregate -4.7%  -10.4% +15.1%
— Global fixed income

* Bloomberg Barclay’s Globalex US -11.0% -165% +7.6%
— Commodities

* Bloomberg Commodity TR -5.7% +18.4% +32.6%
— REITS

e MSCI US REIT NR -17.2% -20.7% +60.9%

Source: Morningstar
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Value Has Held Up Better Than Growth

0%
-6%
-12%
-18%
-24%

-30%

-36%
Large Cap Large Cap Mid Cap Mid Cap Small Cap Small Cap
Value Growth Value Growth Value Growth

1 Q2 Returns ®mYTD Returns

Past performance is no guarantee of future success. As of 6/30/2022

@ Returns in US dollars.

SilverOak

AAAAAAAAAAAA MENT LLC




—i—
|_ess International Downside In Second Quarter

6%
3.4%

0%
-6%0

-12%

-18%

-24%
China EM Asia  Latin America MSCIBRIC  Emerging  MSCI ACWI Europe
Markets ex US

1 Q2 Returns ®mYTD Returns

Past performance is no guarantee of future success. As of 6/30/2022

@ Returns in US dollars.
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Interest Rates Are Up Substantially

U.S. Treasury yield curve

6.0%
Yield range over past 10 years
5.0%
4 0%
3.38%
Jun. 30, 2022 B — 3.14%
3.01% 3.04% @
3.0% ————— e (7
1.94% 1.90%
2.0% Dec. 31, 2021 - °
1.44% ( Lk i?
1.0%
0.0% T T .
Im 1y 2y 3y by Ty 10y 20y 30y

@ Source: Factset, Federal Reserve, JP Morgan Asset Management. Data as of 6/30/2022
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Bonds Hit By Rates and Economic Concerns

0%
-2%
4%

-6%0

-8%

-8.8%

-9.0% -8.9%

-10%

-10.4%

-12%

-11.7%

-14%
-14.2% -14.4%

-16%

-18% -17.1%
Emerging High Yield Corporate Mortgage Bloomberg Municipal TIPS Treasury
Market Agg

m Q2 Returns ®mYTD Returns

@ Past performance is no guarantee of future success. As of 6/30/2022
Source: Morningstar. Returns in US dollars.
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Current YTD Bond Returns Historically Weak

Bloomberg U.S. Aggregate intra-year declines vs. calendar year returns
Despite average intra-year drops of 3.1%, annual retumns positive in 42 of 46 years

35% 33
30%
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22

20% 19

16 15 15 15 16
15%

12 10
10 10
10% 8 8 9 g 8 8 9
7 7 7 8
6 5 6 6
4 4 4 4
5% 5, 3 4 2 3 4
1 1 0
0% g . .
s ® L . ® * * . . . 1 . e * @ . L . s *

-1 = i} L - e "l » . 1 . e 5 ® 2
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@ Source: Bloomberg, Factset, JP Morgan. Data from 1976 and as of 6/30/2022.
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Rare For Both Stocks and Bonds To Be Down

MNMegative calendar

ears for LS. stocks Bonds Stocks
1929 6.0 —8.4
1930 Bk _24 9
1931 C=2.3) 13,3
1932 T8 -8.2
1934 9.0 —1.4
1937 1.6 -35.0
1939 0.5 -0.4
1940 3.0 -0.8
1941 0.5 -11.6
1946 1.0 -8.1
1953 3.2 -1.0
1957 7.8 ~10.8
1962 5.6 -8.7
1966 N7 ~10.1
1969 Co.7) -8.5
1973 prm - 147
1974 5.7 -26.5
1977 3.0 -7.2
1981 6.3 —4. O
1990 9.0 -3.1
2000 11.6 —9_1
2001 8.4 -11.9
2002 10.3 —22.1
2008 5.2 -37.0
2018 QO —fy 4y
YTD 2022 8.9) -12.8
N’

@ Source: Morningstar, BlackRock. Data from 1929 and as of 5/31/2022.
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Review of Past Bear Markets
and Recoveries




_ate Cycle vs. Recession

Typical Business Cycle Conditions by Phase

Indicator Late Cycle Recession

Overall growth I=> Pace moderates Activity falls Late Cycle
Employment = }j}b;;rsgezngj;igﬂgtr?sld peaking, Job losses accelerate e
. < "
Credit conditions = ;E:ihitr?\:;g'd curve flattens Access to credit dries up i//ﬁ ﬂ
Monetary policy l=> Eggt:;gc':;[gr:};ﬁ becomes Fed eases
Cotpoatepofts £ o™ 10t resous Profs declne ecessien
Inventories I=> Rise relative to sales Fall while sales also fall
@ Fidelity Investments. As of 6/30/2022

SilverOak _
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Yield Curve Inversion

2-year/10-year yield spread (basis points)
160
140
120
100
80
60
40
20 “
0 : ﬁ 5
-20

Jul'19 Jan 20 Jul 20 Jan 21 Jul'21 Jan '22 Jul'22

@ Source: Factset, Federal Reserve, JP Morgan Asset Management. Data as of 6/30/2022
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Recession Watch Update

— Percent of Yield Curves Inverted

100 2= B - —
a0 - —
80 - —
70 i &l High probability
'l of a recession
60 -
50 B
<+ Now
40 -
30 -
20 <+ Last QTR
10 | Low probability
I of a recession

1970 1975 1980 1985 1990 1995 2000 2005 2010 2015 2020
Source: Charles Schwab, Macrobond, US Department of Treasury data as of 71152022

%

SilverOak -



—7—

Historical Bear Market Declines

S&P 500 "bear" market declines: duration vs. % drawdown

® Bears no recession ® Bears w/recession
| 1

-20% 190 1067 | @966 | e ® 1956
_ e 2009 °u J 13546 ® 1980

___________________________ mmmmmmm—————————— B
= »
S 2020 1987 2002 2000® 1968
(4]
5 ® 1973
< ® 2007
-60%

0 50 100 150 200 250 300 350 400 450 500 550 600 650 700
Duration (days)

S&P 500

Averags % change
Bears no recession -28.8%
Bears w/recession -32.4%
All bears -31.2% 3

@ Source: Schwab, Bloomberg, NBER. Data from 1946 and as of 6/30/2022 but excludes 1/3/2022 bear market.
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Recovery Returns

Return needed to reach January 2022 peak
Current S&P 500 peak is 4797

1-yr 28.5%
2-yrs

3-yrs 33.0%

Implied avg. annualized total return
X% Implied cumulative total return

4-yrs

S5-yrs

0% 5% 1 0% 15%0 20% 25%0 30%0

@ Source: Standard & Poor’s, JP Morgan. Data as of 6/30/2022
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Stocks Often Rally After Big Drops

a&F 500 retums after falling -20% from record high (since 1950)

6-months 1-year 2-years 3-years
later later later later
10/21/57 9% 31% 46% 40%
5/28/62 1% 26% 45% 59%
8/29/66 18% 25% 36% 24%
1/29/70 -9% 1% 20% 38%
1127773 9% 27% 6% 7%
2122182 1% 32% 40% 62%
10/19/87 15% 23% 48% 31%
3/12/01 -T% -1% -27% 6%
7/19/08 -27% -29% “17% 6%
3/12/20 35% 59% 72%
1-Year 2-Years 3-Years

Average 4% 15% . 26% N\ 29%

b cosive 0% @W@




—7—

Consumer Sentiment I1s a Contrarian Indicator

Consumer Sentiment Index and subsequent 12-month S&P 500 returns

120
Avg. subsequent 12-mo. S&P 500 returns
8 sentiment peaks +4.1% Jan.2000:-2.0%
110 8 sentiment troughs +24 9% Jan. 2004:
+4.4% Feb. 2020:
. 0 +29.0%
Aug. 1972: MRy 984: +13.5% Jan. 2007: -
100 -6.2% 4.29% Jan. 2015:-2.7%
May. 1977:+1.2%
90 ‘
WL - - - - i | I - _— -
Average: 85.6
80
Mar. 2003:
70 +32.8% Oct. 2005:
+14.2% Apr. 2020:
+43.6%
60 Oct. 1990: +29.1%
Feb. 1975: -
50 +22.2% Nov. 2008 Aug. 2011:
May 1980: Sentiment cycle turning point and s ubsequent +22.2%
+20.0% 12-m onth S&P 500 Index return Jun. 2022:
I 50.0
40 .

7173 7S 'fr ‘79 '81 '83 '85 '87 '89 '91 '93 '95 '97 '99 '01 '03

Source: Factset, University of Michigan, Standard & Poor’s, JP Morgan. Data as of 6/30/2022

B

‘05 ‘o7 '09 11 13 15 17 19 21
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Markets Tend to Bottom Before Economic Data

1954 Recesslon Elzenhower Recassion
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@ Source: Factzat. Charts show nominal US. GDP varsus S&P 500 levels for the six recessionary periods since 1950 whera nominal GDP declined more than 2.5% during the contractionary period. For illustrative purposas only.
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Market Recoveries Begin Before Recessions End

S&P 500 Around Post-War Recession End Dates

: :’ Recession % Change % Change l : ::
EndDates” 126 Days Laser 262 Days Lader :
14 13171949 .81 21,50 1 14
113 &rai1/1854 i7.30 25 87 4 113
112 4195 168.51 32T 4 112
1 2r2af1961 6. 48 10,65 4 11
1o i 13081 a T 14,91 T. 12 i
e aIneTs 3.39 23,38 109
108 raiasn . 48 7. 60 1 ioa
1130/ 1082 i7.22 20021
e 401 M1ea 393 B.67 i
106 1 1F 0 2001 -8 87 AA7. 84 1 e
105 BIE0R000 22.50 1212 1 1o
104 4F303020 12.31 43, 55 4 104
103 4 10F
102 KMan 10,168 16. 59 4 1o
1l k 4 101
o0+ 4 10w
9% - a9
98 b 9%
27 F a7
26 F 96
a5 bk a5
94 b 94
93 L 93
22 F 92
91 91
a0 k- a0
=T Sowrce: S&P Dow Jones Indices | e
— M2 -1 -0 8 8 " -M-cmlh: :1' a 2 1 0 a1 2 X a4 .i ﬁ s +1 +B 10 11 412
& Copymight 2022 Med Danvis Reseanch, inc. mmmmmm Al Fighils Resered.
@ Sen NDR Disciaimer Bl waw. nds comvoopyTigh himi. For dala vendor disclaimers. refer 1 ww.ndr comvendoninia).
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SilverOak’s Economic Outlook

= U.S. Economy
— Consumer still well-positioned
— Fiscal and Monetary policy decreasing liquidity

— Rising but moderate recession risk
« Watch consumer spending trends
* Will earnings and job growth be the last items to fall?

— Recent decline in commaodity prices could moderate inflation

= |International Economy
— Global growth slowing
» Recession risk in Europe rising with high energy prices

— China easing likely to provide some support to global
growth

— Global fiscal and monetary policy likely to become more of
@ a headwind
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Consumer Balance Sheet Remains Strong

Excess personal savings relative to pre-pandemic trend

Disposable personal income less consumer outlays, minus pre-pandemic trend
growth***, § trillions, monthly

0.5 /—|\

0.4 Cumulative excess
0.3 savings: $2.26tn

0.2
0.1

0.0

0.1 ——

0.2 Net excess savings remaining: $2.02tn Savings drawdown: $0.24tn
19 '20 '21 22

@ Source: Factset, Federal Reserve Board, Bureau of Economic Research, JP Morgan. Data as of 6/30/2022
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The Fed and Interest Rates

Federal funds rate expectations
FOMC and market expectations for the federal funds rate
7%
FOMC June 2022 forecasts
== Federal funds rate Percent
& FOMC year-end estimates Long
6% 2022 2023 2024 -
® Marketexpectations run
& FOMC long-run projection” Change in real GDP, 4Q to 4Q 17 17 19 18
50 Unemployment rate, 40 37 39 4.1 40
(1]
Headline PCE inflation, 4Q to 4Q 52 26 22 20
3.80%
4%
& 3.40%
3.40% 4.0 e
3.33%.’-‘. ¢
3% e,
: 294% "¢ 2.50%
: 2.71% ®
2% 3
1%
i
T T T T T T T T T T 77
'06 ‘08 10 12 14 "16 18 20 22 24 Long run

0%
‘00 ‘02 ‘04
@ Source: Factset, Federal Reserve, JP Morgan Asset Management. Data as of 6/30/2022
SilverOak _
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Quantitative Tightening to Begin

The Federal Reserve balance sheet

USD trillions
Forecast”
$10 .
. s . - 1
s Balance sheet expansion under rounds of quantitative easing (QE), USD billions 1
9
Announced Terminated Length (m) Treasuries MBS Loans " Balance sheet
QE1 11/25/2008 3/31/2010 16 $300 $1,074 $0 $1,403
58 QE2 11/3/2010 6/29/2012 19 $829 -$196 $0 $568
QE3 9/13/2012 10/25/2014 25 $822 $874 $0 $1,674
7 QE4 3/23/2020 3M15/2022 24 $3.,2886 $1,343 $62 $4,779
36
$5
4
$3
$2
Treasuries
$1
$0

‘03 04 05 06 Or OB 09 "0 MM "2 M3 "4 "5 16 17 18 19 20 21 22 23 M4

@ Source: Factset, Federal Reserve, JP Morgan Asset Management. Data as of 6/30/2022
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Money Supply Shrinking

ps%ré}ent change, YoY ==Real M2 Money Supply ~ ==M2 Money Supply
o]

25%
20%

15%

10% A :

5% / AL AN
W Mgl

0% \/ M‘”_’“ﬂ, m V \/

5%

-10%
May '62 May '72 May '82 May '92 May '02 May '12 May '22

@ Source: Federal Reserve Bank of St. Louis, Fidelity. Data as of 5/31/2022
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Commodity Prices May Have Peaked

Commodity Index Returns
= | ndustrial Metals s===Agriculture ss=sEnergy s=Precious Metals

Cumulative Total Return

250% -
Share of Global Exports YTD Year-To-Date

225% - Russia Ukraine Return rolem
200% Natural Gas 25% 49%

i oil 11% 51%
175% - Wheat 19% 8% 12% 55%
150% - Corn 2% 13% 13%
125% - /‘

f

100% - M 10%
4 r,...-"
75% - J “‘ -y
“_ AN 'A.r oy * !.-‘! A1%
50% - - W .

25% - Ao

0% ;___--‘..'.:.‘..:;. b’ N v _h...h.-— _..-.‘.___..—..-I_A__‘_ A%
-25% -

S8 ] § S §F§FIFTITF{II I gad
2375888882888 32832888:2 2383

Past performance is no guarantee of future results. It is not possible to invest directly in an index. All indexes are unmanaged. See Appendix for
important index information. Retums represented by Bloomberg commodity fotal retumn sub-indexes. Source: World Bank, JP Morgan, Bloomberg
@ Finance L.P., Fidelity Investments (AART), as of 6/30/22.
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SilverOak’s Market Outlook

= Equities
— Higher volatility likely until there is more clarity
— Many of the challenging issues likely reflected in stocks

— Earnings growth could be a swing factor
* Fear that expectations will come down in 2" half

— Value and International still undervalued relative to other
equities

= Bonds
— Yields have become more attractive
— Will likely continue to provide “risk off” protection
— Future total returns expected to improve




—7—

Valuations More Reasonable

S&P 500 Index: Forward P/E ratio

28x%

Valuation measure Description Latest 25-year avg.” .n's:'ld::\\:’a?:::i
20x PIE Forward P/E 15.94x  16.85x 027

CAFPE Shiller's P/E 28.74x 28.01x 0.1
24x% Div. Yield Dividend yield 1.76% 1.99% 070

P/B Price to book 3.36x 310x 032
29 PICF Prce to cash flow  12.14x 11.16x 045

EY Spread EY minus Baa yield 0.93% 0.22% -0.36

- e - = .- ------------—-----------------—---
20x 7 +1 Std. dev.: 20.20x
18x
25-year average: 16.85x -
- e e e e - e e e e En En an Ee e e e e Em - -
16x
Jun. 30, 2022:
14)(._____________ g} _ _ R e e e e e
-1 Std. dev.: 13.50x '
12x
10x
8x T T T T T T T T T T T T
97 99 01 '03 ‘05 07 '09 "1 "13 "15 "7 19 21

@ Source: Factset, Federal Reserve, JP Morgan Asset Management. Data as of 6/30/2022
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S&P 500 Valuations Bifurcated

P/E ratio of the top 10 and remaining stocks in the S&P 500
Next 12 months

49x

AAx Current Average % Oof awg.
Top 10 23.6x 20.0x 118%
Remaining stocks 13 9x 135.7Xx 89%

390x S&P 500 15.9x 16.4Xx 97 %

34x

29x

24x

19x

143

'96 '98 ‘00 ‘02 ‘04 ‘06 ‘o8 10 12 14 16 ‘18 ‘20 22

@ Source: Factset, Standard & Poor’s, JP Morgan Asset Management. Data as of 6/30/2022
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Dollar Reversal Could Help Int’l Returns

T he U.S. dollar
LS. Dollar Indaex

1320

110
JdJumnm. 30, 2022
1047

=0
a0

o

SD T T T T T
=0 palel 03 0SS ks i 15 1a 21

@ Source: Factset, ICE, JP Morgan Asset Management. Data as of 6/30/2022
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Fixed Income Yields are Attractive

Average yield
9% 8.6%

8% 7.1%
1% 6.1%
6%
5<y: 4.8%
4.0% 3.9%

4% 3.3% 3.3%
3% 2 5%
2%
1%
0%

HY G MBS s

EMUSD  Preferreds Municipal Treasuries  Dividend
Corporates  Bonds Corporates Aggregate  Bonds Aristocrats

@ Source: Bloomberg, Schwab. Data as of 6/30/2022




SilverOak Updates and
Other Important Items
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SilverOak Updates

= 1QSS'™ (Investment Quality Scoring System'™)

— Performance update

= SilverOak personnel update
— New executive assistant

= New mandated IRA rollover disclosure and analysis
requirement

= Working on implementing new trading software
—Will occur later this year or early next year
—Will not impact performance reporting
—Client reports might change




Additional
Questions
and/or Topics?
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End of Quarterly Webinar

Please contact your SilverOak Advisor
to discuss any questions and/or concerns.

If you are not currently working with SilverOak, feel free
to contact us at 952-896-5701 to learn more about our services.
www.silveroakwealth.com
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