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Introduction

▪ Shannon King, CPA, CFP®, PFS, CIMA®, CPWA®, MBT
President, Partner and Chief Compliance Officer

▪ Jonathan Scharlau, CFA, CFP®, AEP®, CAIA   
Partner and Lead Analyst 
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Agenda
▪Economy and SilverOak Dashboard
▪Market performance
▪SilverOak’s outlook
▪Fixed income’s role in portfolios
▪Year-end reminders
▪SilverOak updates
▪Questions
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Economy and 
SilverOak Dashboard
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SilverOak Dashboard 
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SilverOak Dashboard 
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Economy (ISM Indices)
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Source: St. Louis Fed. Data as of 10/14/26
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Credit Markets (Yield Curve)
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Valuations (Corporate Earnings)
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Sentiment (Market Trend)
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Market Performance
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Market Summary
 Equity market performance                      

1/1/18–10/31/18 Q4 2018
– US large cap 

• S&P 500 +11.0%            -13.5%   -4.4%
– US mid cap 

• Russell Midcap                     +%            -20.2%   -11.0%
– US small cap 

• S&P SmallCap 600
• Russell 2000

– International equities
• MSCI ACWI ex US USD  
• MSCI ACWI ex US NR LCL           -3.2%             -17.1%       

– Emerging markets   
• MSCI Emerging Markets USD
• MSCI Emerging Markets LCL      -7.8%              -7.5%     -14.6%

15

Q3 2026

+2.3%

-3.0%

-7.9%
-7.2%

+0.5%
-0.5%

-0.4%
-2.9%

Source: Morningstar

YTD

+12.8%

+11.8%

+14.1%   
+13.7%

+14.2%             
+15.7%

+23.4%
+22.8%



 Bonds and other asset class performance                      
1/1/18-10/31/18 Q4 2018

– US fixed income
• Bloomberg U.S. Aggregate                    -1.7%          +1.64%  1%      

– Global fixed income
• Bloomberg Global Agg ex US
• Bloomberg Global Agg ex US Hdg               x.x%           +0.9%     

– Commodities
• Bloomberg Commodity TR          -+2.1%           -8.6%    -6.7%

– REITS
• MSCI US REIT NR                          x.x%            -7.1%     -5.8%

Market Summary
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Q2 2026

-3.5%

-1.6%
-1.8%

+16.2%

-6.3%

Source: Morningstar

YTD

-2.9%

-2.5%
-0.2%

+32.9%

+9.5%



Style Returns

Past performance is no guarantee of future success. As of 9/30/2026.

Returns in US dollars.
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S&P 500 Sector Performance
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International Performance 
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Bond Returns
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SilverOak’s Outlook
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SilverOak’s Economic Outlook 
 U.S. Economy

– US economy resilient despite multiple shocks
• AI infrastructure spending and spending from the upper part of the K-shaped 

economy continues to fuel growth
• Durability of wealth effect will be a key driver of consumer spending
• Inflation has likely peaked in the short-term

– Fed policy now data dependent
• Will be monitoring inflation, the labor market and growth

 International Economy
– Europe’s outlook tied to energy prices
– AI and Technology driving an export boom in Asia
– China's economic growth continues to disappoint
– Global growth remains positive but uneven across regions
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Inflation Trends

23



AI and Technology 
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SilverOak’s Market Outlook 
 Equities

– AI infrastructure spending continues to drive US returns
• Hardware stocks have dominated
• AI bubble has not materialized yet
• Performance has broadened to “Old economy” suppliers

– Strong corporate earnings growth supports the markets
• Earnings growth has been even stronger this year

– Fueled by revenue growth and rising margins
• Valuations compressing due to strong earnings growth

– Mid-term election weakness has not materialized
• Fourth quarter returns tend to be strong, especially following a mid-term 

election
– Small cap and international performance trends still look solid 

and provide diversification benefits
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Perspective on the AI Boom
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Strong Earnings
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Strong Profit Growth
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The Market Is Not Expensive
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Midterm Election Year Update
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SilverOak’s Market Outlook 

 Fixed Income
– Yields across most fixed income areas remain attractive

• Yields now reflect higher inflation and several Fed rate hikes
• Municipal bond tax-equivalent yields are particularly attractive
• Risk vs. reward remains favorable

– Higher bond yields could reflect stronger growth trends
• Fear over increasing use of credit to fund AI likely overblown

– Should continue to provide stability
• Higher bond yields now make cash yields less compelling
• Current yield helps offset equity volatility

– Fed likely data dependent
• Following trends in inflation and labor markets
• The market is more skeptical of the Fed’s policy stance
• The Fed may resume cuts once inflation comes down
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Treasury Yield Curve Update
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Fixed Income Yields 
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Muni tax-equivalent and Treasury yield curves State and local, federal and corporate debt
 % of GDP, 1988 - 2025, end of fiscal year

State rainy day fund balances
Median savings balances as a % of total spending, 1988 - 2026, fiscal year

0%

20%

40%

60%

80%

100%

120%

'88 '94 '00 '06 '12 '18 '24

Federal debt

State and local debt

0%
2%
4%
6%
8%

10%
12%
14%
16%
18%

'88 '94 '00 '06 '12 '18 '24

6.1%
6.2%6.4%

6.6%

7.0%

8.2%

8.7%

4.6%

5.0% 5.1% 5.2% 5.2%
5.6% 5.6%

6.8%7.1%

7.4%
7.7%

8.2%

9.5%

9.9%

2%

3%

4%

5%

6%

7%

8%

9%

10%

11%

AAA Muni tax-equivalent
yield curve

U.S. Treasury yield curve

3m 1y 3y   5y    7y      10y                                  20y                              30y

BBB Muni tax-equivalent yield curve

Estimates*

FY25:
99.4%

FY25:
10.2%

Nonfinancial 
corporate debt

FY25:
46.5%

Source: (Left) Bloomberg, FactSet, Federal Reserve, S&P Global; (Top right) BEA, Census Bureau, Congressional Budget Office (CBO), Federal Reserve, Treasury Department; 
(Bottom right) NASBO Fiscal Survey of States; J.P. Morgan Asset Management.Municipal tax-equivalent yields are calculated based on municipal bond curves for each credit rating 
according to S&P Global and assume a top income tax bracket rate of 37% plus a Medicare tax rate of 3.8% for a total tax rate of 40.8%. (Top right) State and local debt are based on the 
Census Bureau’s Annual Survey of State and Local Government Finances. FY25 federal debt as a % of GDP figure based on preliminary data from the Treasury Department and BEA. 
(Bottom right) A rainy day fund, also known as a budget stabilization fund or reserve fund, is a collection of funds that local governments use to prepare for financial emergencies and 
future stability. *Estimates are sourced from NASBO’s Fiscal Survey of States. Figures for FY25 are preliminary while figures for FY26 are based on enacted budgets. Guide to the 
Markets – U.S. Data are as of September 28, 2026. 

Municipals Provide Attractive Yield



Good Reward vs. Risk
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Technology Credit
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Federal Reserve Rate Expectations
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Fixed Income’s 
Role in a Portfolio
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Primary Roles of Fixed Income
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Roles of 
Fixed 

Income

Income

Capital 
Preservation

Diversification

Liquidity

Income

•Predictable income stream 
that can be spent or 
reinvested

Capital Preservation

•While price can fluctuate, 
fixed income is less 
volatile than other asset 
classes and over the long-
term maintains asset value

Diversification

•Bonds offer downside 
protection during equity 
market drawdowns. Thus, 
bonds can be additive to a 
portfolio

Liquidity

•Bonds can be a source of 
liquidity in a portfolio as 
price is more stable



Fixed Income Yield and Forward Returns

40FINANCIAL ADVICE FOR LIFE

Yield to worst and subsequent 5-year annualized returns
Bloomberg U.S. Aggregate Total Return Index

R² = 89%
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by yields at the start of each period. Past performance is no guarantee of future results. 
Guide to the Markets – U.S. Data are as of September 28, 2026.
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Yield Drives Long-term Returns
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Bonds Returns Dwarf Cash



Bloomberg U.S. Agg Bond Intra-Year 
Declines vs. Calendar Year Returns
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Bonds Provide Protection and Diversification



Bond Performance in Equity Down Years

45

Bond performance when stock returns were negative
Over the last century, bond returns were positive in 21 of the 25 years that stock returns were negative
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Year-end Reminders and 
SilverOak Updates
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Year-end Reminders
 Keep good tax records for 2026
 Complete a year-end tax projection
 Look for tax-loss harvesting opportunities

– Fixed income investments

 Watch for year-end capital gains distributions
– Likely to be similar or greater than last year

 Process year-end charitable donations
– Low basis stock
– QCDs (Qualified Charitable Deduction) from IRAs
– Donor Advised Fund distributions/grants
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SilverOak Updates
 IQSStm (Investment Quality Scoring Systemtm) update

– Two new positions added to the Recommended List
– One position added to the Watch List

 SilverOak updates
– Several technology initiatives underway
– Added a trading specialist
– Assessing needs for additional team members
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Please contact your SilverOak Advisor
to discuss any questions and/or concerns.

If you are not currently working with SilverOak, feel free
to contact us at 952-896-5701 to learn more about our services.

www.silveroakwealth.com

End of Quarterly Webinar
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