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Introduction

▪ Shannon King, CPA, CFP®, PFS, CIMA®, CPWA®, MBT
 President, Partner and Chief Compliance Officer

▪ Jonathan Scharlau, CFA, CFP®, AEP®, CAIA   
 Partner and Lead Analyst 
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Agenda
▪Economy and SilverOak Dashboard
▪Market performance
▪SilverOak’s outlook
▪Comparison of savings vehicles for 
children
▪SilverOak updates
▪Questions
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Economy and 
SilverOak Dashboard
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SilverOak Dashboard 
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SilverOak Dashboard 
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Economy (ISM Indices)
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Source: St. Louis Fed. Data as of 7/20/26
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Credit Markets (Yield Curve)
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Valuations (Corporate Earnings)
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Sentiment (Market Trend)
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Market Performance
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Market Summary 
 Equity market performance                      

   1/1/18–10/31/18      Q4        2018      
– US large cap 

• S&P 500         +11.0%            -13.5%   -4.4%
– US mid cap 

• Russell Midcap                     +%            -20.2%   -11.0%
– US small cap 

• S&P SmallCap 600
• Russell 2000

– International equities
• MSCI ACWI ex US USD  
• MSCI ACWI ex US NR LCL           -3.2%             -17.1%       

– Emerging markets   
• MSCI Emerging Markets USD
• MSCI Emerging Markets LCL      -7.8%              -7.5%     -14.6%
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Q2 2026

  +15.2%

  +13.8%

  +19.7%
  +21.5%
  
  +14.5%
  +15.1%

  +24.1%
  +24.1%

Source: Morningstar

    YTD

   +10.2%

   +15.3%

   +23.9%   
   +22.6%

   
+13.7%                  
+16.2%

  

   +23.9%
   +26.8%



 Bonds and other asset class performance                      
    1/1/18-10/31/18       Q4 2018
– US fixed income

• Bloomberg U.S. Aggregate                    -1.7%          +1.64%  1%      
– Global fixed income

• Bloomberg Global Agg ex US
• Bloomberg Global Agg ex US Hdg               x.x%           +0.9%     

– Commodities
• Bloomberg Commodity TR          -+2.1%           -8.6%    -6.7%

– REITS
• MSCI US REIT NR                          x.x%            -7.1%     -5.8%

Market Summary 
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Q2 2026

  +0.7%

 +1.0%
 +1.8%

 -8.1%

+11.8%

Source: Morningstar

 YTD

  +0.6%

   -0.9%
  +1.6%

  +14.4%

  +16.9%



Style Returns

Past performance is no guarantee of future success. As of 6/30/2026.

Returns in US dollars.
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S&P 500 Sector Performance
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International Performance 

-6.6%

30.3%

-3.4%
-1.9%

24.2%

14.7%
11.3%

14.2%

-14.9%

28.4%

10.8%

-11.0%

24.0%

14.0%

8.3%

16.0%

-20%

-14%

-8%

-2%

4%

10%

16%

22%

28%

34%

40%

China EM Asia Latin
America

MSCI BIC Emerging
Markets

MSCI ACWI
ex US

Europe Japan

Q2 Returns YTD Returns

Past performance is no guarantee of future success. As of 6/30/2026.

Returns in US dollars.

19



Bond Returns
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SilverOak’s Outlook
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SilverOak’s Economic Outlook 
 U.S. Economy

– US economy resilient despite multiple shocks
• AI infrastructure spending continues to fuel growth
• Upper part of the K-shaped economy continues to fuel consumer spending
• Durability of wealth effect will be a key driver of consumer spending
• Near-term inflation driven by energy prices, tariffs, and labor market trends

– The U.S. economy is less vulnerable to oil price shocks than in prior decades

– Fed likely to remain on hold during the second half
• Will be monitoring the labor market and inflation
• Recent fear of a rate hike has somewhat dissipated

  International Economy
– Europe and Asia remain more exposed to energy price disruptions
– European fiscal spending to provide modest support for growth
– China's economy continues to face structural headwinds despite 

policy stimulus
– Global growth remains positive but uneven across regions
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Composition of US GDP Growth
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Inflation Trends
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The “K-Shaped” Economy
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SilverOak’s Market Outlook 
 Equities

– AI infrastructure spending continues to drive US returns
• Hardware stocks have dominated
• Performance has broadened to “Old economy” suppliers and helping 

mid-cap and small-caps
– Strong corporate earnings growth supports the markets

• Earnings growth has been even stronger this year
• Non-tech earnings also strengthening
• Valuations remain elevated but “reasonable” based on earnings

– Higher level of volatility is possible in the second half
• Common during midterm election years
• Profit taking in technology is possible

– Small cap and international performance trends still look solid 
and provide diversification benefits
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The “Old Economy” In AI Infrastructure
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AI Earnings and Performance
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Strong Corporate Earnings Trends
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US Equity Strength Reflective of Earnings
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Strength Generally Follows Strength
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SilverOak’s Market Outlook 

 Fixed Income
– Yields across most fixed income areas remain attractive

• Yields now priced for higher inflation and a possible hike
• Current bond yields typically set long-term fixed income returns
• Municipal bonds are particularly attractive
• Risk vs. reward remains favorable

– Should continue to provide stability
• Current yield helps offset equity volatility

– Fed likely to remain on hold
• Will likely stay on hold during second half
• Will be dependent on trends in inflation and labor markets
• If inflation comes down post-Iran conflict, Fed may resume cuts next 

year
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Fixed Income Provides Attractive Yield
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Fixed Income Can Provide Protection



Comparison of 
Savings Vehicles 

for Children
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Savings Vehicles for Children
 Vehicles can differ in terms of:

– Purpose
– Contribution limits
– Earned income requirements
– Tax treatment
– Control of assets
– Impact on FAFSA

 Choices
– UTMA/UGMA
– “Trump” accounts
– Custodial IRA (Traditional/Roth)
– 529 Plan

36



UTMA/UGMA Accounts
 Custodial investment accounts

– Not intended solely for retirement
– Parent typically custodian while child is a minor
– Funds must be used for the minor’s benefit
– Once assets transferred to child at age of majority, assets 

may be used for any purpose without restriction
 Planning Considerations

– Earnings are fully taxable annually
– Kiddie tax rules apply with unearned income potentially 

being taxed at the parent’s rate
– Loss of parental control at the age of majority
– Are considered asset of student for FAFSA (not good)

37



Trump Accounts
 Retirement focused
 Designed to jump-start long term accumulation 
 Must be created through the US Treasury 

Department
– IRS form 4547 or via TrumpAccounts.gov

 No earned income requirement
 Contributions are after-tax

– $5,000 annual limit indexed for inflation
 No distributions until child reaches age 18

– Then follow traditional IRA distribution rules
38



Trump Accounts
 Required to be invested in low-cost US equity 

index funds
 $1,000 federal contribution for eligible children

– U.S. citizen
– Born between Jan. 1, 2025, and December 31, 2028
– Have Social Security number

 Ability to receive contributions from employer and 
charitable organizations

39



Trump Accounts
 Planning Considerations

– Allows for compounding of returns at a younger age
– Contributions are considered “gifts”
– At age 18, child controls the assets and dollars treated 

like a traditional IRA
– Basis needs to be tracked
– Potential for Roth conversion upon turning age 18!
– Likely to be treated like IRA for FAFSA (i.e. ignored)

– Not yet confirmed by Department of Education
– Accounts currently only opened at Robinhood in 

partnership with BNY Mellon
– Eventually Schwab, Fidelity, Vanguard and others expected 

to open accounts 
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The Advantage of Starting Early
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Custodial IRAs

 Tax-advantaged retirement savings for kids who work
 Designed as retirement-focused savings vehicle
 Traditional IRAs

– Deductible contributions but tax-deferred growth
– 2026 contribution limit lesser of $7,500 or earned 

income
 Roth IRAs

– After-tax contributions but tax-free growth
– More flexible in how and when funds can be used
– 2026 contribution limit lesser of $7,500 or earned 

income
42



Custodial IRAs

 Planning Considerations
– Earnings grow tax deferred and possibly tax-free if 

Roth IRA
– Earned income requirements
– Assets owned by the child with control transferred at 

the age of majority
– Asset not factored into FAFSA, though taxable 

withdrawals are considered income 
– Withdrawals before age 591/2 may be subject to 10% 

federal penalty tax
– Roth IRAs offer slightly more flexibility
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529 Plans

 The leading solution for education savings
– After-tax contributions
– Tax-deferred growth
– Tax-free distributions for qualified education expenses

– Tuition, room & board, books & supplies, equipment, etc.
– Possible state tax deduction or credit for contributions
– Assets remain under the control of the account holder, 

and the beneficiary does not automatically gain control at 
a specified age

– Account holder can change beneficiary

44



529 Plans
 Planning Considerations

– Contribution limits quite high
– Nonqualified withdrawals subject to tax and 10% penalty
– Excess savings can be transferred to another beneficiary
– Favorably treated for FAFSA

– Parent-owned – Assessment rate up to 5.64%
– Grandparent-owned – Assessment rate 0% 

– Roth IRA conversion possible
– Must be in the name of the 529 plan beneficiary
– Limited to a maximum of $35,000 per beneficiary
– Annual contribution limits apply
– 529 account must be open for 15 years
– Funds rolled must have been in the 529 for 5 years 
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Conclusion

 Align savings vehicle with financial goals and 
intended use
– Consider both current tax benefits and long-term 

planning implications
 A combination of account types is often most 

effective
– 529 plans remain the preferred vehicle for education
– Trump accounts and Custodial IRAs are well suited for 

long-term retirement savings
– UTMA/UGMA accounts offer maximum flexibility but 

have less favorable tax and FAFSA treatment 
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SilverOak Updates
 IQSStm (Investment Quality Scoring Systemtm) update

– One new positions added to the Recommended List
– Three positions added to the Watch List

 SilverOak updates
– Buildout of space completed
– Several technology and AI projects to be completed in 2026
– Looking to add a finance manager
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Please contact your SilverOak Advisor
to discuss any questions and/or concerns.

If you are not currently working with SilverOak, feel free
 to contact us at 952-896-5701 to learn more about our services.

www.silveroakwealth.com

End of Quarterly Webinar
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