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Introduction

▪ Shannon King, CPA, CFP®, PFS, CIMA®, CPWA®, MBT
President, Partner and Chief Compliance Officer

▪ Jonathan Scharlau, CFA, CFP®, AEP®, CAIA   
Partner and Lead Analyst 
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Agenda

▪Economic data
▪Market data
▪Discussion on recession risk
▪SilverOak’s outlook
▪SilverOak updates and other items
▪Questions
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Economy: 
Recovery Continues
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Market Dashboard 
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Market Dashboard 
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GDP Continues to Expand
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Source: Bureau of Economic Analysis, Factset, J.P. Morgan Asset Management. Data as of 3/31/2022



Global Economic Activity Momentum
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Consumer Demand Remains Strong
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Source: Bureau of Economic Analysis. *** Net cumulative savings are calculated by summing the difference between realized savings and
pre-pandemic trend savings from March 2020 to February 2022 and dividing by twelve.



Strong Earnings Growth Expected
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Source: FactSet, Compustat, S&P, JP Morgan Asset Management. Data as of 3/31/2022



Companies Raising Prices to Offset Wages
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Current Economic Factors Scorecard 
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As of 12/31/2021

Positive 

Corporate Earnings

Fiscal Policy

Neutral

U.S. Politics 
U.S. Dollar 

Global Growth 

China   

Negative

Geopolitics 
Tariffs 

Eurozone

Monetary Policy 

Credit Conditions  

(+)/(-) signifies upgrades/downgrades in categories
signifies sentiment shifts within a category 

Housing
Employment U.S. Inflation

Consumer Confidence Commodity Prices (-)

Interest Rates (-)



Global Supply Chain Pressure Persists
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Rising Wages Adding To Inflation Pressure
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Source: BLS, Factset, JP Morgan Asset Mgmt. As of 3/31/2022



Continued Upward Pressure From Commodities
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Components of Inflation
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Food and Energy Not as Impactful
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Source: BEA, JP Morgan Asset Mgmt. As of 3/31/2022



Inflation Likely to Moderate
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Federal Reserve Has Started Lifting Interest Rates
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Markets:
Widespread Weakness 
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Market Summary
 Equity market performance                      

1/1/18–10/31/18 Q4 2018
– US large cap 

• S&P 500 +11.0%            -13.5%   -4.4%
– US mid cap 

• Russell Midcap                     +%            -20.2%   -11.0%
– US small cap 

• Russell Smallcap
– International equities

• MSCI ACWI ex US              -3.2%             -17.1%       
– Emerging markets   

• MSCI Emerging Markets    -7.8%              -7.5%     -14.6%
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Q1 2022

-4.6%

-5.7%

-7.5%

-5.4%

-7.0%

1-Year

+15.7%

+6.9%   

-5.8%   

-1.5%

-11.4%

Source: Morningstar



 Bonds and other asset class performance                      
1/1/18-10/31/18 Q4 2018

– US fixed income
• Bloomberg U.S. Aggregate -1.7%          +1.64%  1%      

– Global fixed income
• Bloomberg Barclay’s Global  ex US              x.x%           +0.9%     

– Commodities
• Bloomberg Commodity TR         -+2.1%           -8.6%    -6.7%

– REITS
• MSCI US REIT NR                           x.x%            -7.1%     -

5.8%

Market Summary
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Q1 2022

-5.9%

-6.2%

+25.6%

-4.3%

1-Year

-4.2%

-7.9%

+49.3%

+25.0%

Source: Morningstar



Commodities Recover From “Long Winter”
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U.S. Value Held Up Better than U.S. Growth

-18%

-12%

-6%

0%

6%

12%

18%

24%

Large Cap
Value

Large Cap
Growth

Mid Cap Value Mid Cap
Growth

Small Cap
Value

Small Cap
Growth
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Past performance is no guarantee of future success. As of 3/31/2022

Returns in US dollars.

24



Valuation Coming Down
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Volatile International Returns
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Past performance is no guarantee of future success. As of 3/31/2022

Returns in US dollars.
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International Value Also Held Up 
Better than International Growth
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Bond Returns Hit By Rising Interest Rates
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Long-term Perspective on Yields and Inflation
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Negative Annual Bond Returns are Rare
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Source: Bloomberg, FactSet, Standard & Poor’s, JP Morgan Asset Mgmt., Minneapolis Federal Reserve. Data as of 12/31/21. 

= Years in which inflation is 4% or greater



Discussion on 
Recession Risk 
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Factors Contributing to Recession Concerns

 Lack of fiscal stimulus
– Congress not likely to pass more stimulus legislation

 Reduction in monetary stimulus
– Fed raising short-term interest rates
– Run-off of bond-purchasing program

 Inflationary pressures
– Driven by supply chain pressures and geopolitical issues
– Wage inflation and potential impact on earnings particularly 

concerning
 Inversion of the yield curve

– Some short-term interest rates briefly above the 10-Year 
Treasury yield
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The Federal Reserve Balance Sheet
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Fed Tightening Often Leads to a Recession
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Source: Goldman Sachs, Investment Strategy Group, Bloomberg, Haver Analytics. 
Based on the average of the 9 Fed tightening cycles that led to a recession.



Will Higher Yields Disrupt Current Cycle?
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Yield Curve Inversion Signals Recession Risk
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Breadth and Duration of Inversions Have 
Mattered
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High probability of a recession

Low probability of a recession



Market Indicators Don’t Yet Signal a Recession
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SilverOak’s Outlook
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SilverOak’s Economic Outlook 

 U.S. Economy
– Economic expansion likely to slow, but not to recessionary 

levels
– Inflation likely to persist but should moderate in 2023
– Fiscal and Monetary policy shifting to a headwind
– Consumer still well positioned

 International Economy
– Global recovery being challenged

• War in Ukraine has reduced growth expectations
– China also proving to be a headwind
– Global fiscal and monetary policy will be less generous  
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SilverOak’s Market Outlook 

 Equities
– Higher volatility
– Potential Fed overshoot?
– Earnings growth could provide support

• Will require wage inflation to be passed along
– Value and International still undervalued relative to other 

equities
 Bonds

– Yields likely to continue rising
– Still likely to provide “risk off” protection
– Continue to believe future returns likely modest
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SilverOak Updates and 
Other Important Items

42



SilverOak Updates
 IQSStm (Investment Quality Scoring Systemtm)

– Performance update

 SilverOak personnel update
– New operations specialist
– Completion of tax season!
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Other Noteworthy Items
 I-Bonds

– If purchased in 2021, remember to purchase again this year
– 7.12% rate through April
– In May, rate will increase

 Secure Act 2.0 update
– Passed in the House

– Likely will pass in the Senate
– Includes items, such as:

– Expanding auto-enroll in 401(k)/403(b) Plans
– Promoting Saver’s Credit for low/mid-income households
– Increasing catch-up contributions to $10,000
– Increasing Required Minimum Distribution age to 75
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Additional              
Questions                  

and/or Topics?
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Please contact your SilverOak Advisor
to discuss any questions and/or concerns.

If you are not currently working with SilverOak, feel free
to contact us at 952-896-5701 to learn more about our services.

www.silveroakwealth.com

End of Quarterly Webinar
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