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Introduction

▪ Shannon King, CPA, CFP®, PFS, CIMA®, CPWA®, MBT
President, Partner and Chief Compliance Officer

▪ Jonathan Scharlau, CFA, CFP®, AEP®, CAIA   
Partner and Lead Analyst 
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Agenda

▪Economy and SilverOak Dashboard
▪Market performance
▪SilverOak’s outlook
▪SilverOak updates
▪“New Year” planning tips
▪Questions
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Economy and 
SilverOak Dashboard
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Market Dashboard 
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SilverOak Dashboard 
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Economy (ISM Manufacturing Index)
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Source: St. Louis Fed. Data as of 1/16/24
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Credit Markets (Yield Curve)
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Source: St. Louis Fed. Data as of 1/16/24

Credit Markets (High Yield Spread)

??



Valuations (Corporate Earnings)
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Sentiment (Market Trend)
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Market Performance
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Market Summary
 Equity market performance                      

1/1/18–10/31/18 Q4 2018
– US large cap 

• S&P 500 +11.0%            -13.5%   -4.4%
– US mid cap 

• Russell Midcap                     +%            -20.2%   -11.0%
– US small cap 

• Russell 2000
– International equities

• MSCI ACWI ex US              -3.2%             -17.1%       
– Emerging markets   

• MSCI Emerging Markets      -7.8%              -7.5%     -14.6%
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Q4 2023

+11.7%

+12.8%

+14.0%

+9.8%

+7.9%

Source: Morningstar

2023

+26.3%

+17.2%

+16.9%

+15.6%

+9.8%



 Bonds and other asset class performance                      
1/1/18-10/31/18 Q4 2018

– US fixed income
• Bloomberg U.S. Aggregate                    -1.7%          +1.64%  1%      

– Global fixed income
• Bloomberg Barclay’s Global ex US               x.x%           +0.9%     

– Commodities
• Bloomberg Commodity TR          -+2.1%           -8.6%    -6.7%

– REITS
• MSCI US REIT NR                          x.x%            -7.1%     -5.8%

Market Summary
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Q4 2023

+6.8%

+9.2%

-4.6%

+16.0%

Source: Morningstar

2023
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Strong Stock Returns in 2023
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Growth Led Value in 2023

Past performance is no guarantee of future success. As of 12/31/2023

Returns in US dollars.
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Concentrated Large Cap Returns in 2023
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More Tightly Clustered 2-Year Returns
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Valuation Expansion Drove Equity Returns
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International Performance 
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Bond Returns Rebounded in Q4
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2023 Also A Historic Year for Bonds
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SilverOak’s Outlook
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SilverOak’s Economic Outlook 
 U.S. Economy

– “Sticky” service inflation could be problematic for Fed
• Fed likely to begin cutting rates later in the year
• Market rate-cut expectations might be too aggressive

– Risks to the “soft landing” consensus includes:
• Lag in rate hikes hit and economic slowdown occurs as consumer 

spending falls and the labor market weakens
• Potential upside inflation risks 

 International Economy
– Global expansion likely to continue but faces many hurdles 
– Global monetary tightening cycle likely over

• Pace and magnitude of cuts still uncertain
– Geopolitical wild cards adds to uncertainty
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Components of Inflation



Market Expectations for Rate Cuts vs. Fed
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Source: Columbia Threadneedle Investments. Data as of 12/31/23



Soft Landing Consensus Viewpoint for 2024
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Recession Heatmap
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Source: BLS, Factset, JP Morgan Asset Mgmt. Data as of 12/31/2023.



SilverOak’s Market Outlook 
 Equities

– Equities enter year amid easing financial conditions and 
strong momentum

– Volatility risk likely to continue in 2024
• Recession risk remains despite current economic data
• Election years have typically been more volatile

– The market continues to expect an earnings rebound in 2024
• With valuation expansion, earnings growth likely needed to fuel 

further US equity gains
• Upside surprises likely harder with elevated valuation
• Historically expectations fall throughout the year

– Opportunities potentially outside of US Large Cap stocks
• International equities
• Small caps

– An intra-year pullback in 2024 is likely, and normal, 
especially during a Presidential election year
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Intra-Year Declines are Common
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Presidential Election Year in 2024
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Returns Very Similar No Matter Who Wins

34



Don’t Mix Politics With Your Investments
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Source: Bespoke Premium. Past performance is no guarantee of future success



SilverOak’s Market Outlook 

 Bonds
– Yields continue to be at historically attractive levels
– Bond rally will likely continue if interest rates stay steady or 

fall further in 2024
– Consider allocating to longer-duration bonds

• Short-term yields in the process of peaking
• By not locking in, you will be subject to re-investment risk

– Bonds continue to have a favorable risk/reward profile 
– Bonds will likely provide a diversification benefit if slowing 

economic growth impacts stock returns
– With growth slowing, stay away from riskier bonds

36



How Fast Do Cash Yields Fall?
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Time Heals, Even if Your Timing is Off
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Source: Bespoke Premium. Past performance is no guarantee of future success



Your Odds Go Up the Longer You Invest
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Source: Bespoke Premium. Past performance is no guarantee of future success



Diversified Portfolios
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SilverOak Updates
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SilverOak Updates

 2023 tax season is starting
 Tax organizers being sent 

 SilverOak personnel update
– Looking to fill several roles, including at least 1 or 2 new roles

 IQSStm (Investment Quality Scoring Systemtm)
– Performance update

42



“New Year” Planning Tips
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“New Year” Planning Tips

 Don’t adjust risk tolerance due to recent market 
performance

 Remember April 16th tax filing deadline
– Make sure you have your tax information compiled
– Get this information to your tax preparer

 Foreign bank account reporting
– Two reporting requirements

• Form 8938 (due with income tax return)
• FBAR (due with income tax return – no longer due 6/30)
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“New Year” Planning Tips
 Now is a great time to start tax planning for 2024

– Adjust withholding and/or estimated tax payments
– Create a good filing system for the year

• Keep receipts for charitable donations above $250

 Review 2023 spending
 Utilize HSAs for long-term investments

– $4,150 annual limit for individuals, $8,300 for family
– $1,000 “catch-up” contribution for age 55 and over

 Confirm that you are maxing out your 401(k) 
contributions
– $23,0000 annual contribution limit
– $7,500 “catch-up” contribution for age 50 and over
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“New Year” Planning Tips

 Review your estate documents
 Confirm beneficiary designations
 Rebalance other investment accounts
 Ensure you have proper insurance coverage

– Life, disability, auto, property and umbrella
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“New Year” Planning Tips
 If it’s been awhile, get a copy of your credit report

– www.annualcreditreport.com or 877-322-8228 

 Consider freezing your credit with all three credit 
bureaus
– https://www.freeze.equifax.com/Freeze/jsp/SFF_PersonalIDInfo.

jsp
– https://www.experian.com/freeze/center.html
– https://freeze.transunion.com/sf/securityFreeze/landingPage.jsp
– Retain your PINs!
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“New Year” Planning Tips
 If you qualify, max out your IRA contribution

– $7,000 annual contribution limit for 2024
– $1,000 “catch-up” contribution for age 50 and over

 Review Social Security statement online
– https://www.ssa.gov/myaccount/

 New Disclosure in 2024 for LLCs and other entities!
 Beneficial Ownership Information Reporting
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Additional              
Questions                  

and/or Topics?
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Please contact your SilverOak Advisor
to discuss any questions and/or concerns.

If you are not currently working with SilverOak, feel free
to contact us at 952-896-5701 to learn more about our services.

www.silveroakwealth.com

End of Quarterly Webinar
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